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Name of The Project Lower Balephi Hydroelectric Project (LBHEP)
Name of The River Balephi
Type of Scheme Run-of-River
Province Bagmati
District Sindhupalchowk
Site Balephi Rural Municipality
Geographical Co-ordinates
Latitude 27°45°35” to 27° 48> 23”
Longitude 85°44°45” to 85°46°41”
I e
Developer Sajha Power Development Pvt. Ltd.
Consultant Clean Energy Consultants Pvt. Ltd.

Access Road

To Project Site 72 km away from Kathmandu through Araniko Highway

Access within Project Area Fair-weather Road

From PH to Surge Pipe and from Surge Pipe to HW  Need construction of approximately 250 m of access
road

Catchment area at intake 594 km?

Minimum monthly flow 10.35 m*/sec

Design Discharge (Q43) 30.60 m*/sec

Design flood discharge at intake (100 Yrs Return 1769 m?/sec

Flood)

Design flood discharge at powerhouse (100 Yrs 1984 m>/sec

Return Flood)

Regional Geology Lesser Himalaya Zone of Central Nepal

Major rock type in headworks Thick bedded planner continuous, medium to coarse
grained, light grey phyllitic quartzite rocks, thin layer of
gritty phyllite and huge boulders of gneiss also present.

Major rock types in waterway Rounded to well-rounded boulder-bearing sandy gravels,
sub-angular to well-rounded pebbles, cobbles, and huge
boulders.

Major rock types in powerhouse Gravels are mostly composed of quartzite, phyllite,
gneiss, granite, and meta stones with the majority of
quartzite.

& Head Works

Type of Diversion Diversion Weir with provision of sluice at both side & a
Spillway weir
Intake Type Side Intake (orifice)
Length of Barrage 45.50 m including 20 m long ogee weir
R3Y uraR weuel fdfies
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Size of Under sluice gate (b x h) 9mx4.5m

Crest level of Barrage/Sluice Gates 788.30 masl
High Flood Level 792.8 masl
Size of Intake Openings 4 Nos. (49x 1.6) m
Crest level of Intake El 786 masl
I e
Type 2- Bay, 2-chambered Dufour Type, Intermittent Conven-
tional Flushing
Particle size to be settled 0.30 mm
Inlet Transition Length 13.10 m
Outlet Channel and Transition Length 133.39 m (upto Portal)
Flusghin Channel/Duct 2branch WxH=1.8mx 1.5 m
Number of Chambers 2 nos.
Size of Desander (L x W x H) L=9mxW=13.0mxH=7mto 8.1 m
Bed Slope 1:50
Desander Outlet Gates 2 nos. W x H=15 m x 3.6 m, Vertical Sliding Gates
Desander Outlet Gates Invert Level 784.40 masl

& Waterway Conveyance

Type/Shape Cut and covered RCC (Rectangular)

Length 115.0 m

Size 5.0mx4.5m

Slope 1 in 1000
L

Type/Shape Inverted D-shaped, Free Flow Tunnel

Length 5180 m

Size 3.90 m x 3.90 m Finish Concrete lined Section

4.30 m x 4.30 m Shotcrete lined Section

Niche 7 Nos. 6m x 6m @ 400m in length
Slope 1 in 1000
No of Bends 3 nos
o el |
Type/Shape Concrete lined Inverted D-shaped
Length 176.50 m
Size 4.30 m x 4.30 m finish shotcrete lined Section
Slope 1in 20
I e
Type/Shape Inverted D-shaped
Length 360 m
Size 3.50 m x 4.00 m finish shotcrete lined Section
Slope 1 in 1000

Inclined Surge Tunnel

Type Concrete Lined Inverted D-Shaped
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Length

Size

Slope

Upper Surge Level

Lower Surge Level

Invert Level at Surface

Invert Level at Surge Junction
Normal Water Operating Level
Static Level

415 m

3.90 m x 3.90 m finish concrete section
1:12

EL 805.81 masl

EL 775.60 masl

EL 808.81 masl

EL 762.40 masl

EL 781.54 masl

EL 788.30 masl

Type

Length

Diameter

Pipe Material

Yield Strength

No of Bends/Blocks

Maximum shell thickness

Buried Steel Pipe (Supported)

277.13 m with Y and 90 m branch pipes
320mto 1.85m

Confirming to IS 2062-B E350

350 Mpa

4 Nos

12 mm to 24 mm

Type
Length
Size (width x height)

Tailwater Level

RCC rectangular box culvert
30m

55mx4.0m

712.50 (three units running)

Type

No. of Units
Rated output
Rated speed
Rated Net Head
Speed Governor

Turbine Efficiency at maximum discharge

Horizontal Axis Francis

3

6.667 MW (excluding 10% continuous overloading)
500 rpm

68.25 m

Electro-Hydraulic PID

93% (at 100% discharge)

No of units 3
Type Horizontal Synchronous brushless, 3 Phase AC
Rated/Maximum Output per unit 6666.67 kW/7333.34 kW
Rated Frequency 50 Hz £ 5%
Generation voltage 11 kV £+ 10%
Power Factor 0.85
Excitation System Brushless
Installed Capacity Rated 7.85 MVA
Efficiency 97%
e .,
- No of Units 3 Nos.
Type Three phase , Oil Immersed, ONAN
Rated Frequency 50 Hz
RST urax woueh faifoes
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Rated Capacity
Voltage
Efficiency

Type of winding

8700 kVA
33/11 KV
99%

Star/Delta

Voltage Level
Length
Conductor

Evacuation S/S

33kVD/C

11 Km Double Circuit

ACSR WOLF 150mm”2

33/132 kV Lamosanghu Substation

Installed Capacity

Gross Head

Net Head

Dry Energy after outage as per PPA

Wet Energy after outage as per PPA
Average Annual Energy as per PPA

UXIfdd 0 HaL &HdPl gafh  Sofdgd

20,000 KW
76.02 m
68.25 m
32.621 GWh
72.684 GWh
105.306 GWh
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Teku, Kathmandu
Chartered Accountants Tel: 01-5333709

ICAN Regd. No.: 307 Website: www.gpa.com.np
PAN : 602785567 Email: info.gpaca@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
RIDI POWER COMPANY LIMITED

Reports on the Audit of the Financial Statements
Qualified Opinion
We have audited the financial statements of RIDI POWER COMPANY LIMITED (hereinafter referred to as "the Company")
,which comprises the statement of financial position as at Ashad 31, 2081 (corresponding to July 16, 2024), the statement of
profit or loss and other comprehensive income, the statement of change in equity, the statement of cash flows for the year then
ended, and note to the financial statements, including a summary of significant accounting policies.
In our opinion, except for the effect on the matter described in the basis for qualified opinion section of our report, the
accompanying financial statements present fairly, in all material respect, the financial position of the Company as at Ashad 31,
2081 and its financial performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRS).
Basis for Qualified Opinion
The company has disposed of Property, Plant, and Equipment amounting to Rs 289,336,282.50 as a gross cost of damage due to
flood and already received Rs 55,695,900.00 from the insurer against the such damage. Additionally, the company booked
insurance claim receivables of Rs 159,260,000.00 related to the damage as a final settlement is yet to be done. However, we
were unable to obtain sufficient appropriate audit evidence regarding the insurance claim receivable and the disposed amount of
Property, Plant, and Equipment, which may result in a misstatement of the financial position and performance of the company.
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the audit of financial statements section of our report. We are independent
of the Company in accordance with the code of ethics for the professional accountant issued by The Institute of Chartered
Accountants of Nepal together with the ethical requirement that is relevant to our audit of the financial statements under the
provisions of the Company Act, 2063, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and ICAN code of ethics for professional accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to. provide basis for our opinion.
Key Audit Matters )
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements for the financial year ended on Ashad 31, 2081 (corresponding to July 16, 2024). These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report
Key Matter | Response to Key Matter
Revenue Recognition : Refer Note 2.9 & 23 of the Financial Statements
Revenue from sale of electricity (hereinafter referred to | Our audit procedures include followings:

as "Revenue") is recognized when the performance 1. Assessed the Company’s accounting policies
obligation related to the contract is satisfied, which on revenue recognition in line with NFRS 15
mainly upon delivery, the amount of revenue can be (Revenue from Contract with Customer) and
measured reliably and recovery of the consideration is tested thereof,

probable. 2. Performed detailed analysis of revenue,
The timing of revénue recognition is relevant to the analytical testing with monthly sales
reported revenue of the Company. information obtained from Nepal Electricity

Authority for supply of the energy and rate
prescribed in Power Purchase Agreement,
tested the timing of the recognition and
accuracy of the amounts recognized and
verification of the supporting information of
the Revenue .

3. Tested the amount received from Nepal
Electricity Authority.

Information Other Than the Financial Statements and Auditor's Report Thereon _
The management of the Company is responsible for the other information. The other information comprjs
included in the annual report, but does not included the financial statements and our auditor's report the (

Pase 1 nf2
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QOur opinion on the financial statements does not cover the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,

consider whether the other information is materially inconsistent with the financial statements, or our knowledge obtained during

the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we concluded that there is a material misstatement therein, we are required to report

that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of the financial statements in accordance

with the NFRS, and for such internal control as management determines is necessary to enable preparation of the financial

statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going

concern, disclosing, as applicable, matters related to going concern and using going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Résponsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is

a high level of assurance, but is not guarantee that an audit conducted in accordance with NSAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism throughout

the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

control.

. Evalua_i:c the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosure in the financial statement or, if such disclosure are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements including disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit finding, including any significant deficiencies in internal control that we identify during our audit.

Page 2 of 3
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Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b.  The enclosed statement of financial position, statement of profit or loss and other comprehensive income and statement
of cash flow have been prepared as per the Company Act, 2063 are in agreement with the books of account maintained
by the Company.

¢.  In our opinion, proper books of accounts as required by law have been kept by the Company, so far as appears from our
examination of those books except noncompliance of Contribution Based Social Security Act, 2074 and not complained
the Industrial Enterprises Act, 2076 regarding corporate social responsibility.

d.  In our opinion and to the best of our information and according to the explanations given to us and from our examination
of the books of account of the Company, we have not come across the cases where the Board of Directors or any member
thereof or any employee of the Company has acted contrary to the provisions of law or caused loss or damage to the
Company relating to the accounts of the Company.

B ~
CA Shambhu Prasad Chaudhary
Partner

G. Paudyal & Associates
Chartered Accountant.
Place: Kathmandu, Nepal

Date: D) o Q\ — 1— \x

www.ridipower.com.np

UDIN Number:241029CA00069CgwpF
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RIDI POWER COMPANY LIMITED

Statement of Financial Position at Ashad 31, 2081 (15 July, 2024)

ASSETS

Non-current Assets
(a) Property, Plant & Equipment
(i) General Assets (Gross)

All amounts are in Rs unless otherwise stated

Ashad 31 2081

26,732,874.51

36,436,168.51

As at As at
Ashad 31, 2080 Shrawan 1, 2079

33,116,656.51

Less: Accumulated Depreciation A (11,127,712.42) (9,241,091.42) (7,065,261.42)
General Assets (Net) 15,605,162.09 27,195,077.09 26,051,395.09
(ii) Project Assets 5B 3,222,437,889.89 3,167,332,089.46 3,155,615,440.37
Less: Accumulated Depreciation (421,089,019.68) (325,914,492.73) (209,230,836.55)
Project Assets (Net) 2,801,348,870.21 2,841,417,596.73 2,946,384,603.82
(b) Right of Use Assets(Gross) s5C 57,147,212.16 57,147,212.16 57,147,212.16
Less: Accumulated Depreciation (6,857,665.46) (4,571,776.97) (2,285,888.49)
Right of use assets( Net ) 50,289,546.71 52,575,435.19 54,861,323.68
(c) Intangible Asset (Net) 101,022.00 129,498.00 172,664.00
(d) Investment in Subsidiaries and associates 6 147,500,000.00 147,500,000.00 -

(e) Deferred Tax Asset 7 14,501,338.00 15,523,795.00 15,084,690.00
Total Non-current Assets 3,029,345,939.00 3,084,341,402.02 3,042,554,676.59
Current Assets

(a) Financial Assets

(i)Trade Receivables 8 62,073,640.67 45,578,871.00 53,094,283.86

(ii) Cash and Cash Equivalents 9 45,249,609.57 18,969,975.80 18,907,981.94

(iii) Placement with Financial Institutions 10 430,000,000.00 10,000,000.00 172,000,000.00

(iv) Investment in Equity instruments 11 179,622,190.80 166,867,925.30 177,693,250.70

(v) Other Financial Assets 12 400,602,771.04 119,193,868.39 11,717,976.00
(b) Current Tax Assets 13 734,706.18 3,415,552.00 150,526,737.29
(c) Other Current Assets 14 17,563,717.63 18,211,885.74 14,945,513.75
Total Current Assets 1,135,846,635.89 382,238,078.23 598,885,743.54
Total Assets 4,165,192,574.89 3,466,579,480.25 3,641,440,420.13
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 15 2,323,351,800.00 1,548,901,200.00 1,106,358,000.00
(b) Other Equity 16 (138,717,364.52) (20,744,357.13) 508,141,860.00
Total Equity 2,184,634,435.48 1,528,156,842.87 1,614,499,860.00
Liabilities
Non-current Liabilities
(a) Financial Liabilities

(i) Borrowing 17 1,452,336,809.65 1,550,604,686.30 1,613,167,584.59

(ii) Lease Payable 18 57,270,683.00 57,382,439.39 57,311,933.38
Total Non-current Liabilities 1,509,607,492.65 1,607,987,125.70 1,670,479,517.97
Current liabilities
(a) Financial liabilities

(i) Borrowings 19 370,757,877.00 257,597,796.75 141,968,275.93

(ii) Lease payable 18 111,756.00 10,687.33 -

(iii) Other Financial Liabilities 20 74,665,008.27 51,468,003.74 47,995,631.83
(b) Current Tax Liabilities 21 3,093,611.00 3,418,877.00 147,744,902.00
(c) Other Current Liabilities 22 22,322,394.50 17,940,146.86 18,752,232.40
Total Current Liabilities 470,950,646.77 330,435,511.68 356,461,042.16
Total Liabilities 1,980,558,139.42 1,938,422,637.38 2,026,940,560.13
Total Equity and Liabilities 4,165,192,574.89 3,466,579,480.25 3,641,440,420.13
The accompanying notes are integral parts of the financial statements As per Our Report of Even Date
Date: For: G. Paudyal & Associates

Kathmandu, Nepal
For And On Behalf the Company

Chartered Accountants

Kuber Mani Nepal Santosh Adhikari Ramesh Pd. Neupane CA Shambhu Pd. Chaudhary
Chairperson Managing Director Director Partner
G. Paudyal & Associates
Chartered Accountants
Sayika Bhandari Dibya Koirala
Director Independent Director
R3S uilk woudh fafies
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RIDI POWER COMPANY LIMITED

Statement of Profit and Loss and Other Comprehensive Income for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

Particulars Notes [ Year ended Ashad 31,2081 | Year ended Ashad 31, 2080
Revenue from Operations 23 189,691,066.48 332,857,786.66
Cost of Operations 24 39,872,317.67 68,196,487.24
Gross Profit 149,818,748.81 264,661,299.42
Other Income 25 63,355,019.87 6,867,763.24

213,173,768.68 271,529,062.66

Expenses
Administrative Expenses 26 7,583,991.73 11,702,016.86
Employee Benefits Expense 27 9,166,535.00 11,193,398.99
Finance Costs 28 197,281,904.88 175,792,778.88
Depreciation and Amortisation Expense 29 123,858,355.86 121,188,540.66
Loss/(gain) on Investment through FVTPL 30 (7,125,665.50) 11,723,825.40
Impairment losses on Financial Assets 311 - -
Non Operating Expenses 31.2 49,926,919.09
Total Expenses 380,692,041.05 331,600,560.79
Profit Before Bonus & Tax (167,518,272.37) (60,071,498.13)
Provision For Staff Bonus
Less: Tax Expense
(1) Current Tax 2 3,093,611.00 3,418,877.00
(2) Deferred Tax expenses/(Income) 1,022,457.00 (439,105.00)
Profit/(Loss) Before CSR Expenses (171,634,340.37) (63,051,270.13)
Provision For CSR Expenses -
Profit/(Loss) for the Period (171,634,340.37) (63,051,270.13)

Other Comprehensive Income
Items That Will Not be Reclassified to Profit or Loss:

Equity Instruments Through Other Comprehensive Income - -

Total Other Comprehensive Income = -

Total Comprehensive Income For The Period (171,634,340.37) (63,051,270.13)

Earnings Per Equity Share (For Continuing Operation): 33

(1) Basic (in Rs.) (8.25) (3.24)

(2) Diluted (in Rs.) (8.25) (324

The accompanying notes are integral parts of the financial statements

Date: As per Our Report of Even Date

Kathmandu, Nepal For: G. Paudyal & Associates
Chartered Accountants

For And On Behalf the Company

Kuber Mani Nepal Santosh Adhikari Ramesh Pd. Neupane CA Shambhu Pd. Chaudhary
Chairperson Managing Director Director Partner
G. Paudyal & Associates
Chartered Accountants
Sayika Bhandari Dibya Koirala
Director Independent Director

R3S urR doudl! feifdes @

www.ridipower.com.np 233 afties afadza




RIDI POWER COMPANY LIMITED

Statement of cash flows for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

Particulars

Cash Flows From Operating Activities

Profit For The Year

Adjustments For:

Finance Costs

Fair Value (Gain)/ loss on Financial instruments Through FVTPL

Year ended Ashad 31, 2081

(171,634,340.37)

197,281,904.88
(7,125,665.50)

Year ended Ashad 31, 2080

(63,051,270.13)

175,792,778.88
11,723,825.40

Non Operating Losses 49,926,919.09

Deferred tax expenses 1,022,457.00 (439,105.00)

Depreciation And Amortization Of Non-Current Assets 123,858,355.86 121,188,540.66
193,329,630.95 245,214,769.81

Movements In Operating Assets:

(Increase)/Decrease in Trade Receivables (16,494,769.67) 7,515,412.86

(Increase)/Decrease in Other Financial Assets (281,408,902.65) (107,475,892.39)

(Increase)/Decrease in Other Current Assets 648,168.11 (3,266,371.99)

(Increase)/Decrease in Current Tax Assets 2,680,845.82 147,111,185.29

(Increase)/Decrease in Financial Liabilities (10,687.72) 81,193.34

Increase/ (Decrease) in Other Financial Liabilities 23,197,004.53 3,472,371.91

Increase/(Decrease) in Current Tax Liabilities (325,266.00) (144,326,025.00)

Increase/(Decrease) in Other Current Liabilities 4,382,247.64 (812,085.54)
(267,331,359.94) (97,700,211.52)

Cash Generated From Operations (74,001,729.00) 147,514,558.29

Net Cash Generated By Operating Activities (74,001,729.00) 147,514,558.29

Cash Flows From Investing Activities

Addition in General Assets (230,000.00) (3,319,512.00)

Addition on Project Assets Under Development

Addition in Project Assets Assets (334,508,788.93) (11,716,649.00)

Addition on Intangible Assets (29,380.00)

Addition in Investment (425,628,600.00) 13,601,500.00

Sale / Disposal of Project Assets 214,955,900.00

Net Cash (Used In)/Generated By Investing Activities (545,440,868.93) (1,434,661.00)

Cash Flows From Financing Activities
Increase or Decrease of Borrowings
Right Share Issue Expenses

Share Premium

14,892,203.59
(5,591,260.29)
59,252,593.27

53,066,622.54

Increase or Decrease in Share Capital 774,450,600.00 442,543,200.00

Dividends Paid on Equity Shares - (465,834,947.00)
Finance Expenses (197,281,904.88) (175,792,778.97)
Net Cash Used In Financing Activities 645,722,231.70 (146,017,903.43)
Net Increase In Cash And Cash Equivalents 26,279,633.77 61,993.86

Cash And Cash Equivalents At The Beginning Of The Year
Effects Of Exchange Rate Changes On The Balance Of Cash And

18,969,975.80

18,907,981.94

Cash And Cash Equivalents At The End Of The Year

45,249,609.57

18,969,975.80

Date:
Kathmandu, Nepal

For And On Behalf the Company

Kuber Mani Nepal Santosh Adhikari
Chairperson Managing Director
Sayika Bhandari Dibya Koirala
Director Independent Director
R3S uraz e fafdes
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Ramesh Pd. Neupane
Director

As per Our Report of Even Date
For: G. Paudyal & Associates
Chartered Accountants

CA Shambhu Pd. Chaudhary
Partner
G. Paudyal & Associates
Chartered Accountants
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RIDI POWER COMPANY LIMITED

NFRS 1 Reconciliations

Effect of NFRS adoption on the balance sheet as at Ashad 31, 2080 and Shrawan 1, 2079

and profit or loss & Other compressive income for the year ended Ashad 31, 2080
All amounts are in Rs unless otherwise stated

Particulars

As at Ashad 31, 2080

Note 4

(End of last period presented under previous GAAP)

Non-Current Assets

(a) Property, Plant And Equipment (Net)
(i) General Assets (Net)
(ii) Project Assets (Net)

(b) Intangible Assets

(c) Right of use asset

(d) Investment in subsidiaries and Associates

(e) Investment

(f) Deffered Tax

27,195,076.00

2,841,547,095.00

378,181,199.00

0.00
2,841,417,596.73
(2,841,417,597.00)
52,575,435.19
147,500,000.00
(378,181,199.00)
15,523,795.00

. Effect of transition to As per NFRS
e NFRS Balance Sheet

27,195,077.09
2,841,417,596.73
129,498.00
52,575,435.19
147,500,000.00

15,523,795.00

Total Non-Current Assets 3,246,923,370.00 (162,581,969.07) 3,084,341,402.02
Current Assets
(a) Financial Assets
(i) Trade Receivables 45,578,871.00 - 45,578,871.00
(ii) Cash And Cash Equivalents 28,969,976.00 (10,000,000.20) 18,969,975.80
(iii) Placement with financial institution - 10,000,000.00 10,000,000.00
(iv) Other Financial Assets - 119,193,869.26 119,193,869.26
(v) Investment in equity instrument - 166,867,925.30 166,867,925.30
(vi) Advance, Deposits & Receivables 140,821,307.00 (140,821,307.00) -
(b) Current Tax Assets - 3,415,552.00 3,415,552.00
(c) Other Current Assets - 18,211,885.74 18,211,885.74
Total Current Assets 215,370,154.00 166,867,925.10 382,238,079.10
Total Assets 3,462,293,524.00 4,285,956.03 3,466,579,481.12
Equity
(a) Equity Share Capital 1,548,901,200.00 - 1,548,901,200.00
(b) Other Equity (32,407,212.00) 11,662,854.87 (20,744,357.13)
(c) Capital Reserve 66,908,230.00 (66,908,230.00) -
Total Equity 1,583,402,218.00 (55,245,375.13) 1,528,156,842.87

Non-Current Liabilities
Financial Liabilities

(i) Borrowings 1,720,029,381.00 (169,424,694.92) 1,550,604,686.30
(ii) Lease Payable - 57,382,439.39 57,382,439.39
Total Non-Current Liabilities 1,720,029,381.00 (112,042,255.52) 1,607,987,125.70
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 86,034,898.00 171,562,898.75 257,597,796.75
(ii) Lease Payable - 10,687.33 10,687.33
(iii) Trade And Other Payables 69,408,150.00 (69,408,150.00) -
(iv) TDS Payable - - -

(v) Other Financial Liabilities

51,468,003.74

51,468,003.74

(b) Current Tax Liabilities 3,418,877.00 - 3,418,877.00
(c) Other Current Liabilities - 17,940,146.86 17,940,146.86
Total Current Liabilities 158,861,925.00 171,573,586.68 330,435,511.68
Total Liabilities 1,878,891,306.00 59,531,331.16 1,938,422,637.38
Total Equity And Liabilities 3,462,293,524.00 4,285,956.03 3,466,579,481.12

www.ridipower.com.np
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Particulars

As at Shrawan 1, 2079

(Date of transition)

Non-Current Assets

(a) Property, Plant And Equipment (Net)
(1) General Assets (Net)
(ii) Project Assets (Net)

(b) Intangible Assets

(c) Right of use asset

(d) Investment

26,051,395.00

2,946,557,268.00

230,681,199.00

0.09
2,946,384,603.82

(2,946,384,604.00)

54,861,323.68
(230,681,199.00)

. Effect of transition to As per NFRS
Previous GAAF NFRS Balance Sheet

26,051,395.09
2,946,384,603.82
172,664.00
54,861,323.68

(e) Deferred tax asset 2,189,285.00 12,895,405.00 15,084,690.00
Total Non-Current Assets 3,205,479,147.00 (162,924,470.41) 3,042,554,676.59
Current Assets
(a) Financial Assets
(i) Trade Receivables 53,094,284.00 - 53,094,284.00
(ii) Cash And Cash Equivalents 190,907,982.00 (172,000,000.00) 18,907,982.00
(iii) Placement with financial institutions - 172,000,000.00 172,000,000.00

(iv) Other Financial Assets
(v) Investment in equity instrument
(vi) Advance, Deposits & Receivables

176,291,727.00

11,717,976.00
177,693,250.70
(176,291,727.00)

11,717,976.00
177,693,250.70

(b) Current Tax Assets - 150,526,737.29 150,526,737.29
(c) Other Current Assets - 14,945,513.75 14,945,513.75
Total Current Assets 420,293,993.00 178,591,750.74 598,885,743.74
Total Assets 3,625,773,140.00 15,667,280.33 3,641,440,420.33
Equity

(a) Equity Share Capital 1,106,358,000.00 - 1,106,358,000.00
(b) Other Equity 482,878,283.00 25,263,577.00 508,141,860.00
(c) Capital Reserve 66,908,230.00 (66,908,230.00) -
Total Equity 1,656,144,513.00 (41,644,653.00) 1,614,499,860.00

Non-Current Liabilities
(a) Financial Liabilities
(1) Borrowings
(ii) Lease Payable

1,671,138,819.00

(57,971,234.21)
57,311,933.38

1,613,167,584.79
57,311,933.38

Total Non-Current Liabilities

1,671,138,819.00

(659,300.83)

1,670,479,518.17

Current Liabilities
(a) Financial Liabilities
(i) Borrowings

83,997,041.00

57,971,234.93

141,968,275.93

(i) Lease Payable - - -

(iii) Trade And Other Payables 66,747,865.00 (66,747,865.00)

(iv) TDS Payable - - -

(v) Other Financial Liabilities - 47,995,631.83 47,995,631.83
(b) Current Tax Liabilities 147,744,902.00 - 147,744,902.00
(c) Other Current Liabilities - 18,752,232.40 18,752,232.40
Total Current Liabilities 298,489,808.00 57,971,234.16 356,461,042.16
Total Liabilities 1,969,628,627.00 57,311,933.33 2,026,940,560.33
Total Equity And Liabilities 3,625,773,140.00 15,667,280.33 3,641,440,420.33
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Effect of NFRS adoption on the balance sheet as at Ashad 31,2080 and Shrawan 1, 2079

and profit or loss & Other compressive income for the year ended Ashad 31, 2080
All amounts are in Rs unless otherwise stated

Year ended Ashad 31, 2080
Particulars (Latest period ]])El;jsentefd under previous GAAP)
q ffect of transition to
Previous GAAP NFRS NFRS

Revenue From Operations 332,857,787.00 - 332,857,787.00
Cost Of Sales 68,115,294.00 81,193.24 68,196,487.24
Gross Profit 264,742,493.00 (81,193.24) 264,661,299.76
Other Income 6,867,763.00 - 6,867,763.00
Expenses
Administrative Expenses 25,704,165.00 (14,002,148.04) 11,702,016.96
Employee Benefits Expense - 11,193,398.99 11,193,398.99
Finance Costs 170,845,825.00 4,946,953.88 175,792,778.88
Depreciation And Amortisation Expense 118,902,652.00 2,285,888.66 121,188,540.66
Loss on investment through FVTPL 11,723,825.40 11,723,825.40
Impairment Loss On Financial Assets -
Total Expenses 315,452,642.00 16,147,918.89 331,600,560.89
Profit Before Tax, Bonus & CSR (43,842,386.00) (16,229,112.13) (60,071,498.13)
Provision For Staff Bonus - - -
Less: Tax Expense
(1) Current Tax 3,418,877.00 - 3,418,877.00
(2) Deferred Tax 2,189,285.00 (439,105.00)
Profit/(Loss) For Before CSR (49,450,548.00) (13,600,722.13) (63,051,270.13)
Provision for CSR -
Profit/(Loss) For the Period (49,450,548.00) (13,600,722.13) (63,051,270.13)
Other Comprehensive Income
Items That Will Not Be Reclassified To Profit Or Loss
Equity Instruments Through OCI - -
Total Other Comprehensive Income - -
Total Comprehensive Income For The Period (49,450,548.00) (13,600,722.13) (63,051,270.13)
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RIDI POWER COMPANY LIMITED

NFRS 1Reconciliations : Other Explanatory Notes
All amounts are in Rs unless otherwise stated

4.01 Property, Plant and Equipment
Under the Previous GAAP, Project assets are classified as Intangible assets, however in NFRS, Project assets is reclassified to PPE (Project

Assets).

Intangibe assets as per GAAP 2,841,547,095.00 2,946,557,268.00

Reclassified as Project Assets (net) 2,841,417,597.00 2,946,384,604.00

Intangible assets as per NFRS 129,498.00 172,664.00
4.02 Leases

Under the Previous GAAP, There is no recognition of Right of Use Assets. However in NFRS, lease payment is recognized as right of use asset
and lease liablity as per NFRS 16.

Right of use assets as per GAAP - -
Add: Reclassfication of Fixed Asset to Right of use asset 52,575,435.19 54,861,323.68
Right of use asset as per NFRS 52,575,435.19 54,861,323.68

4.03 Cash and Cash Equivalent

Under the Previous GAAP, Fixed deposits with bank had been classified as "cash and cash equivalent". Under NFRS, Fixed deposits with
original maturity more than 3 months have been reclassified under "placement with financial institutions".

Particulars 31 Ashad 2080 1 Shrawan 2079
Cash and cash equivalents as per GAAP 28,969,976.00 190,907,982.00
Less: Fixed deposits with original maturity more than 3 months (10,000,000.20) (172,000,000.00)
Cash and cash equivalents as per NFRS 18,969,975.80 18,907,982.00

4.04 Placement with Financial Institutions
Under the Previous GAAP, Fixed deposits with bank had been classified as "cash and cash equivalent". Under NFRS, Fixed deposits with

original maturity upto 3 months have been reclassified under "cash and cash equivalent" and those of longer maturity have been classified
under "placement with bank and financial institution."

31 Ashad 2080 1 Shrawan 2079

Placement with financial institutions as per GAAP - -
Add: Fixed deposits with original maturity more than 3 months 10,000,000.20 172,000,000.00
Cash and cash equivalents as per NFRS 10,000,000.20 172,000,000.00

4.05 Investments

Under the Previous GAAP, All the investments in equity instruments had been classified as "investments". Under NFRS, it has been
reclassified as "Investment in subsidiaries and associates" and "Investments in equity instruments through FVTPL".

31 Ashad 2080 1 Shrawan 2079

Investments as per GAAP 378,181,199.00 230,681,199.00
Less: Reclassified to investment in Subsidiaries and Associates 147,500,000.00 -

Less: Reclassified to Investment in Equity Instruments Through FVTPL 166,867,925.30 177,693,250.70
Less: Loss/(Gain) on investment through FVTPL 63,813,273.70 52,089,448.30
Less: Reclassified to other financial assets - 898,500.00
Investments as per NFRS 0.00 0.00

4.06 Advances and other Deposits

Under NFRS, Advance Tax is reclassified as current tax assets, margin and deposits is classfied as current financial assets, Advance to
Suppliers and Parties is classified as Other Current Assets. However in GAAP, they were classified under Advance and Other Deposits.

Particulars 31 Ashad 2080 1 Shrawan 2079

Advance and other Deposits as per GAAP 140,821,307.00 176,291,727.00
Less: Reclassification to other financial asset (119,193,869.26) (11,717,976.00)
Add: Reclassification to other financial asset from investment - 898,499.62
Less: Reclassification to current tax assets (3,415,552.00) (150,526,737.29)
Less: Reclassification to other current assets (18,211,885.74) (14,945,513.33)

Advance and other deposits as per NFRS - -
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4.07 Other Financial Assets
Under NFRS, advance and deposits is classified as other Financial asset assets, which was previously classified under advances & other
deposits.

31 Ashad 2080 1 Shrawan 2079

Other current assets as per GAAP = -
Add: Reclassification of advance and other deposits 119,193,869.26 11,717,976.00
Other current asset as per NFRS 119,193,869.26 11,717,976.00

4.08 Other Current Assets
Under NFRS, advance to suppliers and advance to parties is classified as other current assets, which was previously classified under advances
& other deposits.
Other current assets as per GAAP - -
Add: Reclassification of advance and other deposites 18,211,885.74 14,945,513.33
Other current asset as per NFRS 18,211,885.74 14,945,513.33

4,09 Current Tax Assets and Current Tax Liabilities

Under GAAP; current tax liabilities were presented under Provision for taxation and advance payments of income tax were presented under
"Other advances and deposites". Under NFRS; advance payments of tax is presented under Current tax assets and provsion for tax liablilities
has been presented under current tax liabilities.

Particulars 31 Ashad 2080 1 Shrawan 2079

Current tax assets as per GAAP = -

Add: Reclassification from Advance and other Deposites 3,415,552.00 150,526,737.29
Current tax assets as per NFRS 3,415,552.00 150,526,737.29
Current tax liablities as per GAAP - -

Add: Reclassification from Trade and other payable 3,418,877.00 147,744,902.00
Current tax liablities as per NFRS 3,418,877.00 147,744,902.00

4.10 Other Equity

Under NFRS Due to effects of changes in finance cost and various reclassfication and remeasurements upon transition to NFRS have resulted
difference in other Equity as per NFRS as compared to GAAP.

31 Ashad 2080 1 Shrawan 2079

Other equity as per GAAP (32,407,212.00) 482,878,283.00
Add: Capital reserve reclassified to other equity 66,908,230.00 66,908,230.00
Add: Lease Rental as per GAAP 5,650,000.00 5,550,000.00
Less: Interest on Right of use asset (5,731,193.34) (5,714,721.22)
Less: Depriciation on Right of use asset (2,285,888.49) (2,285,888.49)
Less: Loss on investment in equity instrument (11,723,825.40) (52,089,448.30)
Less: Adjustment changes for lease and investment on 1 Shrawan 2079 (54,540,058.00) -
Less: Deferred tax income recognized as per GAAP - (2,189,285.00)
Add: Deferred tax recognized as per NAS 12 15,523,795.00 15,084,690.00
Add: Amortization adjustment on borrowings (2,138,203.42) -
Other Equity as per NFRS (20,744,357.13) 508,141,860.00

4.11 Trade and Other Payables

Under NFRS, Trade & other payable is reclassified in other financial liabilities and other current liabilities. The details are as follows:

31 Ashad 2080 1 Shravan 2079

Trade and Other Payables as per GAAP 69,408,150.00 66,747,865.00
Less: Reclassified to other financial Liablities 51,468,003.74 47,995,631.83
Less: Reclassified to other current liablities 17,940,146.26 18,752,233.17

Trade and Other Payables as per NFRS - -

4.12 Lease Liablity
Under the Previous GAAP, There is no recognition of Right Of Use Assets. However in NFRS, lease payment is recognized as right of use
asset and lease liablity as per NFRS 16.

Particulars 31 Ashad 2080 1 Shrawan 2079
Lease liablity as per GAAP = -
Add: Reclassified to Lease liablity (non current) 57,382,439.39 57,311,933.38
Add: Reclassified to Lease liablity (current) 10,687.33 -
Lease liablity as per NFRS 57,393,126.72 57,311,933.38
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4.13 Non Current Borrowing
Under NFRS, Borrowings is remeasured by using amortized cost method, Long Term Borrowings is segregated into current borrowing and

long Term borrowings.

31 Ashad 2080 1 Shrawan 2079

Non Current borrowings as per GAAP 1,720,029,381.00 1,671,138,819.00
Amortisation Adjustment (2,138,203.42) -
Reclassify as Current Borrowing as per NFRS 62,562,898.28 57,971,235.35
Margin loan classified as current borrowings 109,000,000.00 -
Non Current borrowings as per NFRS 1,550,604,686.30 1,613,167,584.59

4.14 Current Borrowing

Various remeasurements and reclassifications upon transition to NFRS have resulted in differences in "Current Borrowings" as per NERS as
compared to GAAP. The details are as follows:

31 Ashad 2080 1 Shrawan 2079

Current borrowings as per GAAP 86,034,898.00 83,997,041.00
Reclassify from long term borrowings 62,562,898.28 57,971,235.35
Margin loan classified as current borrowings 109,000,000.00 -

Non Current borrowings as per NFRS 257,597,796.75 141,968,275.93

4.15 Administrative Expenses

Various remeasurements and reclassifications upon transition to NFRS have resulted in differences in "Administrative Expenses" as per NFRS
as compared to GAAP. The details are as follows:

Particulars 31 Ashad 2080

Administrative Expenses as per GAAP 25,704,165.00
Less: Employee Benefit expenses presented as separate line item (11,193,398.99)
Less: Bank Charges (147,335.79)
Less: Loan Management Fee (2,661,414.42)
Administrative Expenses as per NFRS 11,702,016.86

4.16 Finance Cost
Finance cost is measured using effective interest method.

31 Ashad 2080

Finance cost as per GAAP 170,845,825.00
Add: Reclassification from administrative expenses 2,808,750.21
Less: Amortisation adjustment (2,138,203.42)
Finance cost as per NFRS 175,792,778.88

4.17 Depreciation and Amortisation Expenses
Reclassification upon transition to NFRS have resulted in differences in "Depreciation expenses" as per NFRS compared to GAAP. The details
are as follows:

31 Ashad 2080

Depreciation and Amortization cost as per GAAP 118,902,652.00
Reclassified to depreciation on General Assets 2,175,830.00
Reclassified to depriciation on Right of use asset 2,285,888.49
Reclassified to depreciation on Project Assets 116,683,656.18
Reclassified to amortisation on intangible assets 43,166.00
Depreciation and Amortization cost as NFRS 121,188,540.66

4.18 Cost of Sales
Reclassification upon transition to NFRS have resulted in differences in "Cost of Sales" as per NFRS compared to GAAP. The details are as

follows:

Cost of Sales as per GAAP 68,115,294.00
Less: Lease Rental as per GAAP (5,650,000.00)
Add: Interest on Right of use asset 5,731,193.34
Cost of Sales as per NFRS 68,196,487.24

4.19 Loss on investment through FVTPL
Under GAAP, Investment in equity had been measured at cost. However under NFRS, gain or loss arising from investment in equity has been
measured at fair value. The details are as follows:

31 Ashad 2080

Loss on investment through FVTPL as per GAAP -
Loss on investment through FVTPL as per NFRS 11,723,825.40

4.20 The changes in net cash flows from operating activities, investing activities and financing activities is due to regrouping an
recalssification of items required under NFRS which are different as compared to the requirements as per GAAP.
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RIDI POWER COMPANY LIMITED
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)

All amounts are in Rs unless otherwise stated

6. Investments in Subsidiaries and Associates
Particulars

As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079

Investment in Subsidiary Companies

Agrovision Farming and Research Center Ltd. 10,000,000.00 10,000,000.00 -
Sajha Power Limited 137,500,000.00 137,500,000.00 -
Total 147,500,000.00 147,500,000.00 -

The company has purchased equity share of Sajha Power Ltd at the rate of Rs. 50 per share (Face value is Rs 100 per share).

7.Deferred Tax Assets
As at Shrawan 1, 2079
Deferred Tax Assets 14,501,338.00 15,523,795.00 15,084,690.00
Total 14,501,338.00 15,523,795.00 15,084,690.00
8. Trade Receivables
Nepal Electricity Authority 62,073,640.67 45,578,871.00 53,094,283.86
Total 62,073,640.67 45,578,871.00 53,094,283.86
9. Cash and Cash Equivalents
Balances with Banks 45,249,609.57 18,969,975.80 18,907,981.94
Cash in hand - - -
Total 45,249,609.57 18,969,975.80 18,907,981.94

10. Placement With Financial Institutions

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079
Fixed Deposits Placement with Bank and Financial
Institutions
Global IME Bank Ltd 80,000,000.00 - 20,000,000.00
Kumari Bank Ltd 260,000,000.00 - 20,000,000.00
Citizen Bank International Ltd 90,000,000.00 -
Mega Bank Limited 50,000,000.00
Prabhu Bank Ltd - 10,000,000.00 82,000,000.00
Total 430,000,000.00 10,000,000.00 172,000,000.00

Placement with financial institutions refers to fixed deposits with an original maturity of more than three months

11.Investment in Equity instrument through FVTPL
Particulars

As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079

Investment in shares (Non listed) 3,000,000.00 3,000,000.00 3,000,000.00
Investment in Shares at FVTPL (Listed) 176,622,190.80 163,367,925.30 174,693,250.70
Total 179,622,190.80 166,867,925.30 177,693,250.70

The cost of investment in listed equity instrument are Rs 233,309,799.00, Rs 227,681,199.00, Rs. 226,782,699& for F/Y 2080/81, F/Y 2079/80 and

F/Y 2078/79 respectively

12. Other Financial Assets

Advance for Investment (Right Share API) 898, 500 00
Advance for Share Capital of Agrovision - - 4,000,000.00
Insurance Income Receivables 159,260,000.00

Application for Right Shares Arun Kabeli Power Ltd. 1,000,000.00 - -
Advance to Lower Ingwa (share) 6,364,836.00 6,364,836.00 6,364,836.00
Advance to sajha Power Ltd (share) 233,103,412.04 107,899,897.00 -
Margin for Water to Wire Swift Transfer 107,621.00 466,356.80 -
Margin for MMC - 1,738.59 -
Margin for EXIM Code 300,000.00 - -
Margin for Sygmia 5,862.00 - -
Cash Margin (PPA Butwal Solar) 350,740.00 350,740.00 350,740.00
Deposit for Survey License (Balephi Sunkoshi HEP) - 4,000,000.00 -
Deposit to Amuwa Substation 50,000.00 50,000.00 50,000.00
Gas Deposit 17,400.00 17,400.00 17,400.00
Internet Deposit (Subisu) 10,000.00 10,000.00 10,000.00
Internet Deposit 6,400.00 6,400.00 -
Telephone Deposit 26,500.00 26,500.00 26,500.00

Total 400,602,771.04 119,193,868.39 11,717,976.00
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13. Current Tax Assets

Asat Ashad 31,2081 | Asat Ashad 31,2080 | As at Shrawan 1, 2079

Adavance Income Tax

734,706.18

3,415,552.00

150,526,737.29

Total

734,706.18

3,415,552.00

150,526,737.29

14. Other Assets - Current

Asat Ashad 31,2081 | Asat Ashad 31,2080 | As at Shrawan 1, 2079

Prepaid Insurance 666,797.36 3,057,494.00 3,494,993.00
Prepaid Intranet Expenses - - 19,210.00
Advance to Suppliers and Others

Arun Valley Hydropower (Vehicle Rent) 77,971.00 152,011.00 152,011.00
Advance to Api Power Limited - - 50,651.00
Advance for Repair Maintenance 186,059.57 630,000.00 770,000.00
Advance for CSR 1,950,000.00 1,950,000.00 -
Advance for Survey License (Upper Ingwa) 320,000.00 320,000.00 320,000.00
Advance for maintenance 132 kv/TL 111,112.00 111,112.00 -
Advance to Andritz Hydro - - 4,993,207.00
Advance for electrical enterprises Custom 40,704.00 40,703.74 -
Advance for Custom Clearance - - 1,654,858.15
Advance to Butwal Solar Site Office 115,837.50 47,000.00 30,050.00
Advance to GE India - - 111,305.00
Advance to TRP Machines and Tools - - 52,914.00
Advance to care rating (right expense) - - 339,000.00
Advance to Gajendra Khewang 200,000.00 - -
Advance to Yagya Dahal 200,000.00 - -
Advance for Margin Pascal 148,017.00 - -
Advance to Amlok 582,946.00 582,946.00 -
Advance to Lalan Shah 646,514.00 646,514.00 -
Advance to Site office 6,054,828.19 453,443.00 -
Advance for Turnbukles 1,252.00 - -
Advance to Venus Hydro and Electrical P. Ltd. - 1,135,800.00 -
Advance for Margin ( Sunpro Infratech) 592,788.24 - -
Advance to Jalkanya Traders 170,001.00 - -
Advance to Sygmia Company 195,383.00 - -
Advance to Sanima GIC 46,098.00 - -
Advance for Custom Water to Wire Solution 66,462.00 66,462.00 66,462.00
Advance for Custom Waarree 12,000.00 - -
Advance to Bhairav Engineering = - 388,952.60
Advance to Genuine Consultant P. Ltd. 50,000.00 50,000.00 -
Advance to WTWS India - 8,968,400.00 -
Advance to Ridikhola Site Office - - 1,900.00
Advance to Kakani Devi 5,118,946.77 - -
Advance to Water to Wire Solutions 10,000.00 - 2,500,000.00
Total 17,563,717.63 18,211,885.74 14,945,513.75

15. Equity Share Capital

As at Ashad 31,2081 | As at Ashad 31,2080 | As at Shrawan 1,2079

Equity share capital 2,323,351,800.00 1,548,901,200.00 1,106,358,000.00
Total 2,323,351,800.00 1,548,901,200.00 1,106,358,000.00
Authorised Share capital :

25,000,000 Fully paid equity shares of Rs.100 each 2,500,000,000.00 2,500,000,000.00 2,500,000,000.00

Issued :

11,063,580 Equity Share @ 100.00 each
23,233,518 Equity Share @ 100.00 each
23,233,518 Equity Share @ 100.00 each

Paid-up capital :

11,063,580 fully paid equity shares @ 100.00 each

2,323,351,800.00

2,323,351,800.00

1,106,358,000.00

1,106,358,000.00

15,489,012 fully paid up equity share @ 100.00 each 1,548,901,200.00
23,233,518 fully paid up equity share @ 100.00 each 2,323,351,800.00
Total 2,323,351,800.00 1,548,901,200.00 1,106,358,000.00
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The Company has single class of equity shares having face value of Rs. 100 per share. Every shareholder holding equity share shall have voting rights
in proportion to the their share.

Reconciliation of number of share outstanding

As at Ashad 31, 2081 _| As at Ashad 31, 2080

Balance at the beginning of the year 15,489,012 11,063,580
Add: Right Share Issued 7,744,506 -
Add: Bonus Share Issued - 4425432
Balance at the end of the year 23,233,518 15,489,012
16.0ther Equity

Reserve For Equity Instruments Through Other
Comprehensive Income
Balance At the Beginning Of Year -

Net Fair Value Gain On Investments In Equity Instruments At

FVTOCI

Income Tax On Net Fair Value Gain On Investments In Equity

Instruments At FVTOCI

Balance At the End Of the Year (A) - -
Capital Reserve 66,908,230.00 66,908,230.00
Share Premuim

Share Premuim 59,252,593.27

Share Application Money

Balance At the Beginning Of Year -

Issue / Transferred to share capital - -
Balance at the end of the Year (B) 126,160,823.27 66,908,230.00

Retained Earnings

Balance At the Beginning Of Year ( Restated) (87,652,587.13) 441,233,630.00
Profit For The Year (171,634,340.37) (63,051,270.13)
Less: Share issue expenses (5,591,260.29) -
Less: Dividend Paid (Bonus & Cash) - (465,834,947.00)
Total Retained Earging (C) (264,878,187.79) (87,652,587.13)
Balance at the End of the Year (D=B+C) (138,717,364.52) (87,652,587.13)
Total (A+D) (138,717,364.52) (20,744,357.13)

17. Non-current Borrowings

Asat Ashad 31,2081 | Asat Ashad 31,2080 | Asat Shrawan 1,2079

Secured — at Amortised Cost

Iwa Khola HEP 1,176,119,556.43 1,225,943,218.21 1,272,384,410.00
Butwal Solar Project 374,485,129.88 387,224,366.38 398,754,409.94
Less: Current Portion of Long Term Loans 98,267,876.65 62,562,898.28 57,971,235.35
Total Non-current Borrowings 1,452,336,809.65 1,550,604,686.30 1,613,167,584.59
18. Lease Payables
Non Current Section 57,270,683.00 57,382,439.39 57,311,933.38
Current Section 111,756.00 10,687.33
Total 57,382,439.00 57,393,126.72 57,311,933.38

19. Current Borrowings

As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079

Unsecured - At Amortised Cost

- Current Portion Of Long Term Loan 98,267,876.65 62,562,898.28 57,971,235.35
- From Banks (Bank Overdraft)
Global IME Bank Ltd (Overdraft Ridi) - 26,406,851.69 24,298,040.58
Global IME bank Ltd (Overdraft IWA) - 59,628,046.78 59,699,000.00
- BG Loan from Citizen Bank International Ltd 272,490,000.00 - -
- Margin loan - 109,000,000.00 -
Total 370,757,877.00 257,597,796.75 141,968,275.93
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20. Other Financial liabilities

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079
Payable to Executive Director 369,250.00 369,250.00 475,823.00
Royalty Payable 2,383,049.76 1,014,322.00 2,454,715.96
Audit Fee Payable 666,750.00 666,750.00 861,875.00
Salary Payable 1,556,393.78 1,472,289.04 1,315,418.91
Dividend Payable 25,473,722.58 25,746,095.00 26,647,259.25
Office Expense Payable - 10,453.86 127,181.06
Payable to Arun Kabeli Power Ltd. 7,776,043.84 3,984,731.00 3,833,186.00
Payable to Ambu auto mobiles - 8,430.01 -
Payable to Agrovision 4,850,000.00 6,000,000.00 -
Payable to Subisu - - 53,520.00
Payable to CBM Engineering - - 30,000.00
Payable to Anand Hardware - - 882,527.00
Payable to Adyanta Engineering 90,500.00 - -
Payable to butwal solar 46,167.00 42,066.00 -
Payable to Abhiyan 8,500.00 - -
Payable to Tara Chaudhary 45,425.00 21,429.15 23,337.00
Payable to TBI Publication 2,383.00 27,770.23 34,382.22
Payable to Yang Taru - - 3,454,418.00
Payable to RR Logistic - - 206,056.00
Payable to Roja Construction 15,676,145.15 - -
Payable to RR Construction 357,179.60 - -
Payable to Shareholders Local Iwa 1,142,270.00 1,163,343.00 1,163,343.00
Payable to south asia 167,250.00 167,250.00 -
Payable to Sopan 1,540.00 1,540.00 3,122.00
Payable to Kantipur Fuel Center - - 1,304,054.00
Payable to Kusum Media Creation Pvt.Ltd - - 22,300.00
Payable to Nepal Lube Oil - - 502,799.00
Payable to Nirvik Travels and Tours 30,500.00 51,960.00 52,850.00
Payable to PCS Pvt Ltd - - 55,751.00
Payable to Pioneer IT - - 14,495.00
Payable to Hotel Kutumba - - 29,284.22
Payable to Arun Valley - 74,040.00 74,040.00
Payable to Api Hydromechanical Ltd 264,181.00 264,181.00 264,181.00
Payable to Debasthan Corporate Legal Consultancy - - 144,950.00
Payable to JD Nepal 176,943.00 176,943.00 176,943.00
Payable to ICCAN - 6,907.09 -
Payable to Janjyoti
Payable to Kanchanjunga Housing 18,209.00 18,209.00 3,747.00
Payable to Kusum Media - - 22,300.00
Payable to Machinery and Electric 63,438.00 - -
Payable to Kantipur Law 123,000.00 - -
Payable to NP Trade and stationary 2,983.00 28,069.00 -
Payable to Om saibaba auto workshop - 16,837.00 -
Payable to Labour 121,473.00 112,959.00 105,138.00
Payable to Nepal Petroleum 18,060.00 23,925.00 29,009.00
Payable to PCS 39,026.00 39,026.00 33,450.00
Payable to Sneha Motorcyle and workshop - - 10,050.00
Payable to rimal enterprises - 64,800.00 -
Payable to rairang site office 6,000.00 4,550.00 -
Payable to Trade Tower 14,876.01 13,623.95 16,388.05
Payable to World Publication P. Ltd. - 16,695.00 -
Payable to Water to Wire Solution 2,124,640.00 1,532,640.00 32,640.16
Payable to Sherpa construction - 3,849,229.41 -
Retention Money Of Kakani Devi 2,220,041.45 - -
Retention Money Roja 6,257,611.47 - -
Retention Money RR Construction 2,486,608.58 - -
Interest Payable Margin Loan - 1,409,998.00 -
Interest Payable Tr Loan - 2,983,720.00 -
Term Loan Installment Payable - - 3,401,666.00
Payable to Site Office 45,193.00 59,429.00 109,642.00
Payable for HO expenses 39,655.05 24,543.00 23,790.00
Total 74,665,008.27 51,468,003.74 47,995,631.83
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21. Current Tax liabilities

Current Tax Provision 3,093,611.00 3,418,877.00 147,744,902.00
Total Curent Tax Libilities 3,093,611.00 3,418,877.00 147,744,902.00
22. Other Current Liabilities

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080 As at Shrawan 1, 2079

CIT Payable 35,600.00 36,500.00 38,500.00

Gratuity Payable 11,553,981.00 9,239,875.70 8,594,808.50

Provident Fund Payable 195,735.93 153,739.16 150,336.90

TDS Payable 3,379.913.57 1,352,868.00 1,240,014.00

Employee Bonus Payable - - 1,556,409.00

Provision for CSR 7,157,164.00 7,157,164.00 7,172,164.00
Total 22,322,394.50 17,940,146.86 18,752,232.40

23. Revenue From Operations

Particulars
Electricity Sale to NEA
Butwal Solar 96,320,411.96 99,804,861.27
Iwa Khola 39,565,258.60 181,806,599.31
Ridi Khola 49,232,753.14 47,917,687.08
Rairang Khola 4,572,642.78 3,328,639.00
Total 189,691,066.48 332,857,786.66
24. Cost of Operations
Project Operation (Solar) 15,040,032.98 14,138,614.46
Salary Expense 4,021,010.00 3,715,534.00
Insurance Expenses Solar 1,351,639.33 760,058.20
Repairs and Maintenance 678,688.46 545,774.01
Repair and maintenance of Bolero 136,601.00 35,734.00
Bay Rent to NEA 324,000.00 324,000.00
Commercial Tax 100,000.00 300,000.00
Community Mobilization Butwal Solar - 37,930.00
Communication Expesnse Site - 1,100.00
Conveyance Expenses Butwal Solar 143,000.00 553,000.00
Fuel for Butwal Solar Site 271,466.00 370,921.00
Guest Expenses at Solar 8,135.00 24,592.91
Printing and Stationary of Site - 5,045.00
Internet Expenses Butwal Solar 13,500.00 35,470.00
Labour Payment - Solar 1,559,600.00 1,302,550.00
Interest on ROU Asset of land lease 5,739,312.67 5,731,193.34
Legal Fee 372,050.00 -
Medical Expenses 4,030.00 5,650.00
Office Expenses of Butwal Solar 126,392.00 151,177.00
Vehical rental expense 6,800.00 -
Water Bill 7,832.00 14,868.00
Vehicle Tax 175,976.52 224,017.00
Project Operation (Ridi) 9,291,585.10 7,677,499.02
Royalty 1,224,518.92 1,198,353.40
Staff Salary 3,573,394.21 3,422,874.60

Project Repair and Maintenance
Communication Expesnse Site
Communinty Mobilization
Conveyance Expenses

Fuel for Site

Guest Entertainment Exp
Local Tax

Monthly Site Office Expenses
Printing and Stationary of Site
Transportaion Expenses
Insurance Premium Expenses

www.ridipower.com.np

3,318,565.17
29,300.00
83,355.00
130,000.00
54,103.00
20,690.00
385,057.00
13,275.00
33,100.00
426,226.80

2,053,661.06
30,200.00
48,650.00
91,900.00
36,098.50
7,975.00
54,000.00
305,500.00
5,640.00
24,600.00
398,046.46
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Project Operation (IWA)

13,318,810.18

44,114,816.34

Royalty 1,781,305.18 4,625,960.50
Salary of Site Staffs 6,551,162.00 6,071,318.00
Repair and maintenance Iwa - 28,621,458.00
Social Mobilization Iwakhola 34,000.00 -

Bay Rent Iwakhola 432,000.00 432,000.00
Fuel Expenses of Iwakhola 300,996.00 384,039.97
Guest Expenses Iwakhola 151,545.00 43,747.00
Insurance Expenses 2,430,290.16 3,451,841.27
Internet Expenses Iwakhola 49,272.00 22,474.00
Lease Line Internet - 160,955.15
Lodging and Fooding Expenses 213,018.97 45,993.00
Medical Expenses Iwakhola - 820.00
Monthly Site Office Expenses of Iwakhola 127,658.87 130,997.00
Printing and Stationary Iwakhola - 4,580.00
Land Malpot Payment Iwa 285,646.00 -

Royalty for Sand and Pebbles 400,000.00 -

Repair and Maintenance of Bolero Iwa 194,776.00 103,107.45
Transportation Expenses of Iwakhola 367,140.00 11,125.00
Travelling Expenses Iwakhola - 4,400.00
Project Operation (Rairang) 2,221,889.41 2,265,557.42
Salary of Site Staffs 1,978,255.81 1,937,599.54
Community Moblization Rairangkhola 13,720.00 60,000.00
Internet Expenses Rairangkhola 16,200.00 13,450.00
Monthly Site of Expenses Rairang 66,720.00 53,960.00
Project Structure Insurance Rairangkhola - 20,945.00
Repair and Maintenace of Rairangkhola 146,993.60 179,602.88
Total 39,872,317.67 68,196,487.24

25. Other Income

Year ended Ashad 31,2081 | Year ended Ashad 31, 2080

Other Income 2,775,171.40 37,781.00
Interest Income 4,775,437.87 6,075,450.56
Insurance Income (Loss of Power Sales) 54,090,700.00

Lease Rental Income 156,638.00 156,638.00
Dividend Income 1,557,072.60 597,893.68
Total 63,355,019.87 6,867,763.24
26. Administrative Expenses

Advertisment Expeses 105,404.20 369,817.53
AGM Expenses 228,240.35 381,152.15
Director Allowance 1,200,000.00 880,000.00
Insurance Expense - 37,058.00
Merger Expense - 720,445.00
Travelling Expenses 340,378.00 381,570.00
Annual Maintenance of Tally 6,780.00 6,780.00
Annual Software Charge CDS 20,000.00 -
Audit Committee Allowance 55,000.00 50,000.00
Audit Fee 339,000.00 339,000.00
Board Meeting Allowance 181,200.00 85,600.00
Communication Expenses 93,253.00 80,380.00
Consultancy Fee 2,034,000.00 474,600.00
Conveyance Expenses 756,736.00 1,456,500.00
DDA Fee - 141,250.00
Dematlization Charge to CDSc - 85,342.00
Fine and Penalty - 73,367.00
Fuel Expense 122,552.00 183,870.00
Intranet Expenses 85,880.00 55,370.00
Legal Fee Payment 55,731.00 179,100.00
Listing Fee Nepse - 275,400.00
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Local Tax Trade Tower - 17,662.82
Membership Fee 18,000.00 78,000.00
Miscelleneous Expenses 354,868.14 161,129.16
Donation Expense 35,000.00

Support Charge of Share Plus 67,800.00 83,168.00
Telephone Expenses 33,100.00 33,000.00
Tiffin Expenses 193,837.00 190,508.00
Electricity Expenses 66,850.52 49,311.96
Office Expenses 34,074.00 84,154.00
Vehicle Insurance 52,138.92 54,153.00
Printing and Stationary 5,716.00 89,426.50
Registration Fee Sebon - 20,000.00
Renewal Expense 35,000.00 9,398.00
Service Charge 97,308.00 92,724.00
Share transfer Fee - 207,500.00
Training and Development Expenses - 29,800.00
Tax Expenses 78.79 - 20,618.00
Tax Expenses written of - 199,272.00
Writte off Expense - 875,991.00
Credit Rating Expenses 339,000.00 339,000.00
Registration and Annual Fee NEPSE 100,000.00 300,000.00
Registration Fee Bonus Share(SEBON) - 1,780,387.00
Registration Fee CDS and Renewal 300,000.00 240,000.00
Repair & Maintainance ( Block-B ) 184,169.00 78,336.00
Repair & Maintainance ( Block-C ) 42,975.60 411,875.74
Total 7,583,991.73 11,702,016.86

27. Employee Benefits Expense

Year ended Ashad 31, 2081 Year ended Ashad 31, 2080

Head Office Salary 6,852,430.00 10,548,332.00
Gratuity Expense 2,314,105.00 645,066.99
Total 9,166,535.00 11,193,398.99

28. Finance Cost

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31, 2080
Bank & Financial Institution
Bank Charges 134,000.61 147,335.79
Loan Management Fee 4,830,865.27 2,661,414.42
Interest Expenses Others 4,626,230.41 -
Interest Expenses 180,480,935.24 170,845,825.25
Butwal Solar Term Loan 35,642,010.16 39,134,244.19
Interest On Margin Loan 11,203,544.15 1,409,998.11
Interest On OD Loan - Iwa Khola 5,000,120.27 3,202,159.57
Interest On OD Loan Solar 929,384.59 1,053,258.88
Interest On BG Loan 9,688,966.23 -
Overdraft Interest - 351,972.50
Iwa Khola Term Loan Interest 118,016,909.84 125,694,192.00
Total Finance Expenses 190,072,031.53 173,654,575.46
Amortisation Adjustments on Term Loans 7,209,873.35 2,138,203.42
Total Finance Expenses 197,281,904.88 175,792,778.88
Less: Capatilization Of Interest
Total 197,281,904.88 175,792,778.88

29. Depreciation And Amortisation Expenses

Year ended Ashad 31,2081 | Year ended Ashad 31, 2080

Depreciation Of Property, Plant And Equipment

(General Assets) 1,886,621.00 2,175,830.00
Depreciation Of Property, Plant And Equipment

(Project Assets) 119,627,990.37 116,683,656.18
Depreciation on Right of use asset 2,285,888.49 2,285,888.49
Amortization Expenses on Intangible Assets 57,856.00 43,166.00
Less: Capatilization Portion - -
Total Depreciation And Amortisation Pertaining

To Continuing Operations 123,858,355.86 121,188,540.66
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30. Gain/(Loss) on Investment through FVTPL

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31, 2080
Investment in Equity Instruments at adjusted cost 169,496,525.30 175,591,750.70
Investment in Equity Instruments at Fair value 176,622,190.80 163,867,925.30
Gain (Loss) 7,125,665.50 (11,723,825.40)

The adjusted cost is calculated based on the fair value of the equity instruments carried over from the opening balances and
purchase cost of additions made during this fiscal year.

31.1. Impairment Losses On Financial Assets And Reversal Of Impairment On Financial Assets

The management has concluded to the best of its decisions, there are no indications of impairment as at Balance sheet date
and the carrying amount of these asset , exceeds its recoverable amount (i.e. the higher of the asset’s net selling price and

value in use). Hence, no impairment losses on financial assets and reversal of impairment on financial assets is recognized.

31.2 Non Operating Expenses

As at Ashad 31, 2081 Year ended Ashad 31,2080

Loss on Damage of Project by Flood 49,926,919.09 -
Total 49,926,919.09 -

32.1 Income Tax Recognised in Profit or Loss

Year ended Ashad 31,2081 | Year ended Ashad 31,2080

Current tax

In respect of the current year 3,093,611.00 3,418,877.00

In respect of prior years - -

Others - -
3,093,611.00 3,418,877.00

Deferred tax

In respect of the current year 1,022,457.00 (439,105.00)
1,022,457.00 (439,105.00)

Total income tax expense recognised in the

current year relating to continuing operations 4,116,068.00 2,979,772.00

32.2 Income Tax Recognized in Other Comprehensive Income

Year ended Ashad 31,2081 | Year ended Ashad 31,2080

Current tax

In respect of the current year
In respect of prior years
Others

Deferred tax
In respect of the current year

Total income tax expense recognised in the
current year relating to continuing operations - -
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33. Earnings Per Share

Year ended Ashad 31,2081 | Year ended Ashad 31, 2080

From Continuing Operations Rs. per share Rs. per share
Basic Earnings Per Share (8.25) (3.24)
Diluted Earnings Per Share (8.25) (3.24)

a)There are no potential dilutive instruments.

33.1. Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as
follows.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by

the weighted average number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which
comprise share options granted on convertible preference shares, debentures or to employees.

Since, the company does not have any convertible instruments and has not granted any options to its

employees, diluted EPS is considered the same as basic EPS.

Year ended Ashad 31,2081 | Year ended Ashad 31, 2080

Profit for the year attributable to owners of the

Company (A) (171,634,340.37) (63,051,270.13)
Weighted average number of equity shares for the

purposes of basic earnings per share (B) 20,816,208 15,489,012
Basic Earnings per share (A/B) (8.25) 4.07)

The company has issued 7,744,506 numbers of right shares during the financial year 2080/81. For the purpose of
calculation of earning per share, the bonus portion of share is 3,941,410 and the right portion of share is 3,803,096. The
effect of such bonus portion on earning per share of previous year 2079-80 has been restated as follows:

Year ended Ashad 31,2081 | Year ended Ashad 31,2080

Profit for the year attributable to owners of the

Company (A) - (63,051,270.13)
Weighted average number of equity shares for the

purposes of basic earnings per share - 19,430,422
Basic Earnings per share (A/B) = (3.24)
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Notes to the financial statements for
the year ended Ashad 31, 2081 (15 July, 2024)

34. Segment Reporting

The management evaluates the Company's
performance and allocates resources based on
the analysis of various performance indicators,
however the company is primarily engaged
in only one segment, i.e., "Generation and
sale of electricity" and that all its operations
are in Nepal. Hence the Company does not
have any reportable segments as per NFRS 8
"Operating Segments".

The following policies and procedures are in
place to mitigate the Company’s exposure to
credit risk:

35.1 Financial Risk Management

Objectives

The company’s principal financial liabilities,
comprise trade and other payables and
borrowings. The main purpose of these
financial liabilities is to support its operations.
The company’s principal financial assets
include trade and other receivables, cash &
cash equivalents, that are derived directly
from its operations. The company's activities
expose it to a variety of financial risks:
credit risk, liquidity risk, market risk. The
company's Board of Directors reviews and
sets out policies for managing these risks
and monitors suitable actions taken by
management to minimize potential adverse
effects of such risks on the company's
operational and financial performance.

35.2 Capital Management

For the purpose of the Company’s capital
management, capital includes issued capital,
and all other equity reserves attributable
to the equity holders of the Company. The
Company manages its capital to safeguard
its ability to continue as a going concern
and to optimise returns to the shareholders.
The capital structure of the Company is
based on management’s judgement of the
appropriate balance of key elements to
meet its strategic and day-to-day needs. It
considers the amount of capital in proportion
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to risk and manages the capital structure
considering changes in economic conditions
and the risk characteristics of the underlying
assets. The Company’s aims to translate
profitable growth to superior cash generation
through efficient capital management. The
Company's policy is to maintain a stable and
strong capital structure with a focus on total
equity to maintain investor, creditor, and
market confidence and to sustain the future
development and growth of its business. The
Company's focus is on keeping a strong total
equity base to ensure independence, and
security, as well as high financial flexibility
for potential future borrowings, if required,
without impacting the risk profile of the
Company. The Company will take appropriate
steps to maintain, or if necessary, adjust, its
capital structure. The management monitors
the return on capital as well as the level of
dividends to shareholders. The Company’s
goal is to continue to be able to return excess
liquidity to shareholders by continuing to
distribute dividends in future periods. No
changes were made in the objectives, policies,
or processes for managing capital during the
years ended 31 Ashad, 2081 and 31 Ashad,
2080.

35.3 Credit Risk

Creditrisk arises when a counterparty defaults
on its contractual obligations to pay resulting
in financial loss to the Company. The credit
risk for the company primarily arises from
credit exposures to trade receivables.

Trade and other receivables: The company’s
business is predominantly through sales of
power. The company has PPA agreement
with Nepal Electricity Authority (NEA).
NEA is government body due to which the
risk of credit default is significantly low.

Other Financial Assets: Credit risk from
balances with banks and financial institutions
are managed by maintaining the balances
with highly reputed Commercial banks only.
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35.4 Liquidity Risk Management

Liquidity risk is the risk that the company
will encounter difficulty in meeting the
obligations associated with the financial
liabilities that are settled by delivering cash
or another financial asset. The company's
approach to managing liquidity is to ensure
, as far as possible, that will always have
sufficient liquidity to meet both normal

and stressed conditions, without incurring
unacceptable losses or risking damage to the
company's reputations.

Liquidity Risk Tables

The following tables detail the company's
remaining contractual maturity for its
financial liabilities with agreed repayment
periods.

Financial Liabilities Less than 1 year

31 Ashah, 2081

1 -4 years

5 years and above

Total

(i) Borrowing 370,757,877.00 594,088,421.73 858,248,387.59 1,823,094,686.32
(ii) Lease Payable 111,756.00 1,675,625.87 55,595,057.46 57,382,439.33
(ii) Other Financial 74,665,008.27 - - 74,665,008.27

Liabilities

445,534,641.27

595,764,047.60

913,843,445.05

1,955,142,133.92

31 Ashah, 2080

(i) Borrowing 257,597,796.75 525,393,565.65 1,025,211,120.66 1,808,202,483.06
(ii) Lease Payable 10,687.33 1,159,659.88 56,222,779.51 57,393,126.72
(ii) Other Financial 51,468,003.74 - - 51,468,003.74
Liabilities
309,076,487.82 526,553,225.53 1,081,433,900.17 1,917,063,613.52
35.5 Market Risk the market .

Market risk is the risk that the fair value of
future cash flows of a financial instruments
will fluctuate because of changes in market
prices. Market prices comprise three type of
risk: interest rate risk, currency risk and other
price risk such as equity price risk.

Interest Rate Risk: The company has material
exposure to the debt instruments and on
which interest rate is fluctuating according to

Currency Risk :The Company has not
significant foreign currency payables /
receivables at the year end, Hence there is not
significant currency risk.

Equity price Risk: The company has exposure
to equity market as the company has invested
in equity instruments which price are highly
volatile.

Fair value

Fair value

As at Ashad 31,2081 As at Ashad 31,2080
Carrying Amount

Assets

Carrying Amount

Non-current Assets

Current Assets
(i)Trade Receivables 62,073,640.67 62,073,640.67 45,578,871.00 45,578,871.00
(ii) Cash and Cash Equivalents 45,249,609.57 45,249,609.57 18,969,975.80 18,969,975.80
(iii) Placement with Financial Institutions 430,000,000.00 430,000,000.00 10,000,000.00 10,000,000.00

(iv) Investment in Equity instruments

179,622,190.80

179,622,190.80

166,867,925.30

166,867,925.30

(v) Other Financial Assets

400,602,771.04

400,602,771.04

119,193,868.39

119,193,868.39

Total

1,117,548,212.08

1,117,548,212.08

360,610,640.49

360,610,640.49

Liabilities

Non current Liabilities
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Borrowings 1,452,336,809.65 1,452,336,809.65 1,550,604,686.30 1,550,604,686.30
Lease Payable 57,270,683.00 57,270,683.00 57,382,439.39 57,382,439.39
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Current Liabilities

(i) Borrowings 370,757,877.00 370,757,877.00 257,597,796.75 257,597,796.75
(ii) Lease payable 111,756.00 111,756.00 10,687.33 10,687.33
(iii) Other Financial Liabilities 74,665,008.27 74,665,008.27 51,468,003.74 51,468,003.74

Total

1,955,142,133.92

1,955,142,133.92

1,917,063,613.52

1,917,063,613.52

36. Fair Value Measurements

This note provides information about how the

carrying amounts of financial assets and
financial liabilities recognized in the financial

Company determines fair values of various
financial assets and financial liabilities.

Fair value measurements are categorized into
Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are
observable and the significance of the inputs
to the fair value measurement in its entirety,
which are described as follows:

Level 1 inputs are quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the
entity can access at the measurement
date;

Level 2 inputs are inputs, other than
quoted prices included within Level
1, that are observable for the asset or
liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs
for the asset or liability.

The directors are of the belief that the

R3Y uraz oyl fofdes
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statements approximate their fair values.

Foreign exchangerisk is the potential for
the Company to experience volatility
in the value of its assets, liabilities and
solvency and to suffer actual financial
losses as a result of changes in value
between the currencies of its assets and
liabilities and its reporting currency.
Operation of the Company has exposed
it to foreign exchange risk arising from
foreign currency transactions, with
respect to the EUR and NPR with one
of its foreign supplier. The Company
has not wundertaken any hedging
against such exposure at the end of the
reporting period.

The Company's exposure to foreign
currency risk at the end of the reporting
period expressed in NPR, are as
follows:

www.ridipower.com.np
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